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The FHLBB final report for February showed that savings inflows into S&Ls in 
February were 35 percent below February 1977. The net gain was $2.07 billion. . . compared 
to $3.19 billion a year ago...and resulted in the smallest increase for any February since 
1974. .. when the net rise was $1.7 billion. This follows a 28 percent drop in January from a 
year earlier. 


The F.W. Dodge Division of McGraw-Hill reported February construction contract 
awards rose 24 percent over February 1977... to $9.7 billion. Most of the increase came in 
commercial and industrial building. .. with only a modest gain in residential contracts. . . pre- 
sumably due to bad weather. George A. Christie... Dodge Chief Economist... predicts a 
sustained high rate of new construction activity in the next few months... but thinks “‘the 
situation will change by midyear, once the cyclical decline in home building sets in.” 

The Bureau of Labor Statistics has changed the formula it uses in allocating the major 
segments of the Consumer Price Index. It has revised upward the shelter component of the 
CPI from 40.683 of disposable income to 43.911. ..a rise of 14.7 percent. Other selected 
major segments. .. food, 20.480...down from the previous 26.190; apparel, 5.836. . . also 
down... from 9.011; transportation. ..up to 20.233 from the earlier index of 13.289...a 
52.2 percent rise; and medical care, 4.492...down from a previous share of 3.686 of the 
100.00 Index. 


The seasonally-adjusted rate for mobile home shipments was up 1.3 percent in 
January to 322,000 from 318,000 in December. There were 18,800 actual mobile home 


shipments in January...2.7 percent more than the 18,300 shipped in December... the 
Manufactured Housing Association reported. 


Interest rates... both short and long-term. .. appear to be in a period of flux. . . and 
no consistent pattern is apparent. In recent months... the trend of interest rates has been 
generally upward... but a number of recent events have indicated a possible downward drift. 
At its latest sale of Local Urban Renewal Notes...HUD experienced a drop in average 
interest rates from 3.453 percent last month to 3.413 percent. These notes have an average 
7-month maturity. FNMA also experienced the first drop in rates in eight auctions when its 
commitments to purchase Government-backed (FHA-insured and VA-guaranteed) mortgages 
showed a drop to 9.332 percent...for the earlier 9.362 percent. At the same time 
... however. .. the sale of 4-month commitments for conventional mortgages (not federally- 
backed) rose to 9.622 percent from the previous sale of 9.594. ..and was the highest since 
the yield in October 1975. 


* 


Nebraska Limits Mobile Home Movement 


The State of Nebraska Road Department... on the basis of an old and previously 
unused State Statute... has stopped the intra- and interstate movement of mobile homes 
whose track distance (center line to center line of wheels) is greater than 100 inches. This 
decision was reported to HUD on March 21 by the Nebraska State Administrative Agency 


which reported that mobile homes enroute to Nebraska had been stopped at the State line 
and were “stacking up.” 


HUD has no jurisdiction over those aspects of highway movement that involve time 
of travel or unit dimensions for safe operation over the arterial highway system. The Mobile 
Home Standards staff is exploring with the State the possibility of an administrative solution. 





First ‘New Horizons’ City Chosen 


Cambridge, Maryland, became the first community in the Nation selected by HUD to 
participate in the New Horizons Fair Housing Assistance Project. 


The New Horizons Project is a national effort set up to assist local governments and 
regional planning agencies to develop and carry out comprehensive areawide housing plans. 
The goal of New Horizons is to develop and execute community-wide fair housing strategies 
through creative use of all available resources. 


In a Memorandum of Understanding... signed by Mayor Albert B. Atkinson and 
HUD officials. . . the City of Cambridge agreed to establish a Citizens Task Force to assess its 
housing patterns and opportunities for choice of location for all citizens. 


Cambridge is committed to designing and implementing a program which will attempt 
to guarantee freedom of choice in housing for all of its residents. In addition to drafting a 
comprehensive action plan and timetable... the City will submit quarterly reports to HUD 
on the progress it is making in meeting the goals. 


The New Horizons Project is especially applicable to communities that are receiving, 
or expect to receive, Community Development Block Grants, Urban Development Action 
Grants, Section 701 Planning Assistance, and Housing Opportunity Plan Grants. 


Further information may be obtained from Nathaniel K. Smith, Office of Voluntary 
Compliance, HUD, Room 5230, Washington, D.C. 20410 (202/755-5404). 


* 


Rural Housing Opportunities Expanded 


HUD has announced expansion of a Mortgage Assistance Program which will greatly 
enlarge financing opportunities for housing in rural areas. 


The action enables Farmers Home Administration (FmHA) loans guaranteed under 
the Section 502 Guaranteed Loan Program to be used in pools of mortgages as collateral for 
issuance of mortgage-backed securities guaranteed by HUD’s Government National Mortgage 
Association (GNMA). 


Until now... only mortgages insured or guaranteed by FHA and VA were eligible for 
the pools. 


“This initiative,” said Secretary Harris, “is a step towards increasing the availability of 
mortgage credit to rural communities. It shows a concern for assuring equal access to credit 
for all areas not adequately served by the residential mortgage market.” 


* 
Minority Enterprise 


The Clearinghouse on Corporate Social Responsibility for the Insurance Industry 
reports that a $500,000 loan by the Prudential Insurance Company has made possible a 
unique California experiment to determine whether a privately-owned company formed to: 
make loans to small and minority building contractors can do so profitably. The 15-year, 8% 
percent loan to Builders Mutual Surety Company... the first minority-controlled surety 
company in the Nation. ..is 90 percent guaranteed by the State of California. Although a 
number of banks and other financial institutions had refused the loan request, Prudential 
provided the necessary capital for the new surety company to be licensed by the Srate. 


Builders Mutual Surety Company was created as a hoped-for solution to a problem 
that has plagued small contractors for some time... especially minority firms—the need to 
acquire surety bonding. 


HUD’s Office of Voluntary Compliance works closely with the Clearinghouse on 
Corporate Social Responsibility for the Insurance Industry. 





HUD Energy Contract Goes to AIA Unit 


HUD has entered into a contract with the AJA Research Corporation (a subsidiary of 
the American Institute of Architects) to compile data to be used in the development of 
energy performance standards for the design of new buildings. 


These standards will be in the form of design ‘energy budgets’ which will consider 
buildings as complete energy using systems. 


The contract stems from the provisions of Title IJ] of the 1976 Energy Conservation 
Standards for New Buildings Act (P.L. 94-385) which directed HUD to develop and 
implement energy performance standards for the design of new buildings by 1980. 
HUD... working in cooperation with the Department of Energy... has contracted with the 
AIA Research Corporation to carry out Phases One and Two of a three-part program. 


Phase One of the Program... just completed by the AJA Research unit. . . assessed 
the amount of energy buildings are currently designed to use...through an energy use 
survey. ..sent to the designers of 3,200 randomly selected nonresidential and multifamily 
high-rise buildings. . . all designed since the 1973 oil embargo. Buildings selected represented 
variations in type, climate, and location and included hospitals, schools, auditoriums, night 
clubs, restaurants, hotels, and mobile homes. Such information as fuel type; capacity of the 
heating, cooling, and hot water systems, the thermal characteristics of the building envelope, 
and whether the buildings use any nondepletable energy sources was requested. 


Approximately 1,700 designers of these buildings responded and this formed the basis 
of the results for nonresidential buildings in Phase One. In addition...the National 
Association of Home Builders Research Foundation compiled data on more than 200,000 
dwelling units and mobile homes to provide a data base for residential structures. These 
results estimated the designed annual energy requirements of each of the building types 
surveyed in each of the climate regions, and established base data on current design practices. 


Phase Two of the Program will assess how much less energy the Phase One buildings 
could be designed to use. Designers of approximately 175 of the Phase One buildings have 
been requested to undertake a redesign of their original buildings to obtain maximum 
technically-achievable levels of energy conservation. . . based on the original building program. 
Technical assistance is being provided to the architects and engineers by a team of energy 
consultants through a series of energy redesign seminars around the country. 


The Phase Two redesign data. .. along with the Phase One base data. . . will estimate 
the range of designed energy performance in new construction. From this range... HUD and 
DOE will derive trial energy budgets. 


Phase Three of this program will include the testing of trial standards by architects 
and engineers on actual building projects. This demonstration period will run approximately 
1 year prior to the final promulgation of standards in late 1979. 


The AJA Research Corporation was established in 1972 by the American Institute of 
Architects. It conducts a wide variety of applied research projects focusing on national issues 
related to the building environment. A major portion of its work has been devoted to 
research on energy and energy conservation issues. 


w 
FYI 


National Association of Home Builders... Seminar: Apartment Maintenance, Repair, 
and Energy Conservation. .. Seattle, April 20-21. Details: Department of Training and 
Education, NAHB, 15th & M St., N.W., Washington, D.C. 20005.. 

Producers’ Council. .. Construction Media Workshop. . . Chicago, May 11. Details: PC, 
Inc., 1717 Massachusetts Ave., N.W., Washington, D.C. 20036 (202/667-8727). 

National Savings and Loan League... XVI Inter-American Savings and Loan Con- 


ference. .. Quito, Ecuador, June 4-7. Details: NSLL, 1101 Fifteenth St., N.W., Suite 400, 
Washington, D.C. 20005 (202/331-0270). 





Municipal Management Program Lauded 


The business of running a city has grown very complex. Among hundreds of other 
things city fathers must cope with pollution, traffic congestion, a declining tax base, and 
decayed housing. They must also face the soaring costs of municipal services. 


In early March. ..a HUD workshop explored the question of how best to deal with 
the financial management problems of local government and a new HUD-sponsored program 
was initiated. 


Next will be a National Financial Management Workshop to be held in Washington in 
June. Those attending will take a hard look at problems raised and the needs expressed in 
the various local workshops. From them...HUD will develop a plan of action for the new 
fiscal year. 


Additional meetings are planned... funded by HUD and sponsored by organizations 
in attendance at the inaugural meeting in March. Participants will be calling together their 
local constituencies. .. including elected officials, members of the investment community, 
city managers, and interested citizens...so that unique local needs can be outlined and 
individual solutions developed. 


This is a ‘financial capacity building’ program, according to Donna E. Shalala, HUD 
Assistant Secretary for Policy Development and Research. Ms. Shalala. .. who conceived the 
program. ..has had wide experience in financial management. Before coming to HUD. . . she 
was treasurer of the Municipal Assistance Corporation for the City of New York (Big MAC). 


“HUD is not going to impose solutions...but will help localities find their own 
answers. But first they need to know how other communities have done it. That’s primarily 


what my office will assist in: gathering accurate information and providing ways to share it,” 
said Ms. Shalala. 
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